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The Chaire en macroéconomie et prévisions (CMP) aims to facilitate exchanges between academic circles
and various economic institutions in Quebec and Canada on issues related to their aggregate economic
performance. This is achieved by providing a representative and forward-looking picture of their economic
evolution. Our analyses are designed to meet the diverse needs of economic stakeholders by fostering syner-
gies, leveraging cutting-edge research in macroeconomics and forecasting, and effectively communicating
their implications.
This document presents our short- and medium-term macroeconomic projections and outlooks for Canada
and Quebec. Our approach relies on a variety of forecasting exercises that cover a wide range of key
economic indicators.

The forecasts reported in the tables below have been produced using a variety of statistical
models. Unlike most economic forecasts generally published by other organizations, including
various financial institutions, the forecasts reported here are based solely on statistical
associations of historical data to extract information content, by using a set of modern
econometric tools. This new edition of The Macroscope incorporates 37 predictive models.
These models include standard regressions, regularization models and machine learning
techniques applied to a wide range of macroeconomic data. 1

We present the median of our model forecasts to limit the impact of outliers. The ‘forecast
dispersion is also indicated by the 10th and 90th percentiles, thus providing a gauge of
uncertainty, although not a confidence interval. High dispersion suggests a greater diversity
of possible futures, reflecting increased uncertainty. Furthermore, the asymmetry of the
distribution around the median (50th percentile) helps to assess the “direction” of this
uncertainty. In this edition, short-term forecasts cover the next six quarters, while annual
medium-term forecasts cover the period from 2024 to 2028 inclusively.

Looking back at the data and forecasts published in June for 2024Q2

Following data revisions by Statistics Canada, the 2024Q1 Canadian growth rates for real
GDP and real consumption have been revised slightly upwards, while the growth rate for
real investment has been revised downwards. For Quebec, although the actual value of the
real GDP growth rate for the first quarter of 2024 is lower than the median forecast for
this quarter made in June (0.13% vs. -0.30%), the published value for the real consumption
growth rate was quite close (1.29% vs. 1.24%), while the real investment growth rate was
more strongly negative (-3.05% vs. -2.56%).

Results for Canada in the second quarter of 2024, in terms of real GDP growth, headline
and core inflation rates, the exchange rate, and new housing prices, were broadly in line
with the median forecasts published in the previous Macroscope, or within the uncertainty
range covering 80% of the models used. However, some variables showed deviations beyond
the interval of uncertainty indicated by our statistical models. Thus, consumption growth,
at 2.19%, outperformed the median forecast of 1.87%, while investment growth disappoin-
ted, recording -1.17% against a median forecast of 0.01%. As for the labour market, the

1. This dataset can be found here.
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employment growth, at 1.86%, came in above the median forecast of 1.53%, although just
below the 90th percentile of the models. On the other hand, the labour force growth and the
unemployment rate were higher than anticipated, reaching 2.94% vs. 2.20%, and 6.23% vs.
5.85% respectively.

For Quebec, the actual growth rates of real GDP at 1.25% and real consumption at 2.05%
in the second quarter were higher than the median values of the forecasts made in June
(respectively at 0.89% and 1.57%), even exceeding the 90th percentile boundary of the
uncertainty interval of the models then estimated. However, the real investment growth rate
of -1.93% turned out to be significantly lower than the median forecast, even below the 10th
percentile boundary of our models estimated in June. While remaining within the uncertainty
range of the models estimated in June, the headline and core inflation rates turned out to
be slightly lower than the median forecast values. On the other hand, employment growth
was slightly weaker (at 0.58% vs. 0.85%), albeit within the uncertainty interval, while labour
force growth (at 1.69%) and the unemployment rate (at 5.30%) were higher than our June
forecasts and outside the uncertainty interval (at 1.25% and 4.69% respectively). Finally, the
increase in house prices was lower (at 0.00% vs. a forecast of 0.58%) and housing starts were
higher (51.39 thousand vs. 45.10 thousand). In both cases, the actual values were above the
90th percentile of the uncertainty interval of our models in June.

Production, Consumption, and Investment

The median outlook for the annualized rate of real GDP growth in Canada for the second half
of 2024 and the year 2025 remains above 1.00%, but has been revised downwards compared
to the June outlook. In particular, negative growth rates are now included in the uncertainty
interval from the last quarter of 2024 to the end of 2025, as some of our models predict
negative values. As for the annual projections, the growth rate is expected to continue
strengthening, stabilizing somewhat above 2% in 2027 and 2028.

In terms of real consumption, our forecasts for future periods continue to point to year-on-
year growth of over 2.00%. After a marked decline in private investments in the second quar-
ter of 2024, there has also been a decrease in growth forecasts for each quarter until the end of
2025, compared to what was reported in June. Like the June forecast, our models anticipate
a return to positive territory in the final quarter of 2024. However, annual projections remain
negative for 2024 as a whole, and have been revised downwards for each year from 2025 to
2028. Our models indicate that it will take until 2027 before we see a real investment growth
rate above 2%, with median forecasts of 2.28% and 2.71% in 2027 and 2028, respectively.
Thus, ceteris paribus, Canada’s investment performance for the current year and the next
two is not very encouraging for closing the productivity gap between the Canadian economy
and its main economic partner south of the border.

For Quebec, real GDP should grow faster than that of Canada in the short term. In ad-
dition, the uncertainty interval does not include any negative values, suggesting stronger
short-term growth for the Quebec economy. However, from 2026 onward, annual growth in
Quebec should lag slightly behind growth in Canada, remaining below 2.00%. As for real
consumption in Quebec, its growth rate should remain close to 2.00% from 2025 onward,
albeit somewhat below the Canadian pace. Finally, after starting the year in negative terri-
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tory, real investment in Quebec should turn positive in the last quarter of 2024, at the same
time as for Canada. Nevertheless, compared with the forecasts made in June, the expected
growth rates of real investment between now and 2028 in Quebec have been lowered, as in
Canada.

Inflation and Exchange Rates

In terms of headline and core inflation in Canada, our new projections are slightly higher
than in June. Thus, for 2024Q3, the median forecast values for headline and core inflation
are revised to 2.65% and 2.72% as of September, compared with 2.44% and 2.50% in June.
What’s more, the 10th and 90th percentile bounds of the models have also risen significantly,
suggesting some persistence in the Canadian inflation rate. The medians of our forecasts now
suggest that both measures of inflation will remain above 2.50% up through 2025Q1. Then,
from 2025Q2 onward, these rates should resume their march towards the Bank of Canada’s
2% target. Anticipated levels for year-end 2025 remain in line with our initial June forecasts,
approaching 2.40% for both headline and core inflation.

In Quebec, updates to our forecasts now suggest a slightly faster decline in both headline and
core inflation rates than was expected in June. As a result, headline inflation in Quebec should
reach around 2.34% in the last quarter of 2025, while core inflation should stand at 2.40%, as
in Canada. For Canada, as for Quebec, the rightward asymmetry of the uncertainty intervals
for inflation rates suggests that inflationary pressures persist in the economic environment.

As for the exchange rate, the depreciation of the Canadian dollar observed from 2024Q1 to
2024Q2 from 1.35 CAD/USD to 1.37 CAD/USD is also reflected in the median exchange
rate forecasts over all horizons. What’s more, the median forecasts for the depreciation of the
Canadian currency are expected to become more pronounced in 2027 and 2028, although the
distribution of forecast exchange rate values is more dispersed for the more distant horizons,
while maintaining a value of 1.36 at the 10th percentile. Since these forecasts were produced
before the U.S. Federal Reserve cut the federal funds rate, some harmonization of monetary
policies in the two countries could subsequently result in an appreciation of the Canadian
dollar. However, the fall in world oil prices is also having its own effect on the Canadian
dollar, possibly causing it to depreciate.

The Labour Market

While 2024Q2 labour market indicators exceeded our June forecast for Canada, the outlook
based on September data suggests that labour force growth will continue to outpace employ-
ment growth in coming quarters. However, the median model forecasts indicate that both
employment and labour force growth rates are set to slow over the coming quarters, reaching
1.12% and 1.23%, respectively, in the final quarter of 2025. In addition, the unemployment
rate is expected to rise to 6.49% in 2025Q3, then gradually decline each year to a median of
6.13% in 2028. We note, however, that it could be significantly higher, considering that the
uncertainty interval for the unemployment rate is asymmetrical to the right.

For Quebec, the employment growth rate remains below 1.00% until the 1st quarter of 2025,
then increases slightly in subsequent years. In addition, the median forecast for the labour
force growth rate is set to slow below 1.00% from the second quarter of 2025 through 2028.
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Quebec’s unemployment rate remains relatively stable until 2025 before declining slightly.
However, the rightward asymmetry in the uncertainty interval for the unemployment rate
also suggests increased upside risks.

Furthermore, quarterly forecasts for the end of 2025 show that the uncertainty interval for
the employment growth rate includes negative values for both Canada and Quebec. This
could signal that rising interest rates are beginning to impact the economy, in line with
the possible short-term effects of monetary policy. The more recent reduction in the Bank
of Canada’s key interest rate could alter this trajectory, although the effects of monetary
policy on the economy generally take a few quarters to materialize.

With regard to wage pressures, the wage-composite indicator developed by the Chair, and
based on various data sources compiled by Statistics Canada, suggests that wage growth
should remain stable compared to the last two quarters, with an estimate of 3.58% for
Quebec in the third quarter of 2024, vs. 3.40% for Canada. 2 In real terms, the estimates for
2024 are 0.88% for Canada and 0.79% for Quebec, compared to the previous June estimates
of 0.91% and 0.62%, respectively.

The Housing Sector

The median forecasts for new home price growth have been significantly revised compared
with June. Up to 2025, they have been revised downwards to an average of 0.50% less than
estimated in June. The variation is particularly pronounced in Quebec, where forecasts for
new housing price growth are on average 90 percentage points lower than those established in
June. However, the median of longer-term forecasts remains fairly similar to what they were,
reaching 2.34% for Canada and 3.22% for Quebec for 2028. Note that the downward revision
of forecasts is attributed to greater variability in what our models predict : the 10th percentile
of the uncertainty interval is significantly lower than that of the June Macroscope, although
the 90th percentile has remained stable, or even increased slightly. Uncertainty about price
trends is therefore evident.

Note that our revisions could also be associated with strong growth in housing starts. In
2024Q2, housing starts reached annualized values of 250,270 units in Canada and 51,390
units in Quebec, significantly higher than those observed in 2023 (241,660 units for Canada
and 39,540 units for Quebec). Consequently, forecasts have been adjusted upwards for both
regions. We anticipate that housing starts in Canada will remain stable at around 250,000
units until 2028, while in Quebec they are expected to hold steady at around 51,000 units.

Uncertainty intervals reveal the relationship between housing starts and new home prices.
In Canada, the distribution of forecasts for housing starts is asymmetrical to the left, with a
10th percentile projecting values around 217,000 units in 2028. On the other hand, the distri-
bution of new housing prices is asymmetrical to the right, with a 90th percentile indicating
price growth rates in excess of 3.54%. For Quebec, the distribution of housing starts forecasts
is also asymmetrical to the left, with a 10th percentile of 42,000 units for 2028. Similarly in
Canada, the distribution of new housing prices is asymmetrical to the right, with forecasts
reaching 5.55% growth in 2028 according to the 90th percentile. The reduction in the Bank
of Canada’s key interest rate should stimulate demand for housing starts.

2. See the Labour Market section on the Chaire’s website.
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The Macroscope of the Chaire en macroéconomie et prévisions ESG-UQAM October 1st 2024
Quarterly horizons Annual horizons

Realized Forecast Realized Forecast
2024 Q1 2024 Q2 2024 Q3 2024 Q4 2025 Q1 2025 Q2 2025 Q3 2025 Q4 2023 2024 2025 2026 2027 2028

Canada
Real GDP 0.56 0.91 1,04 1,13 1,17 1,08 1,37 1,36 1.25 0,91 1,24 1,88 2,16 2,22

[0.30,1.43] [-0.09,1.78] [-0.28,2.12] [-0.48,2.16] [-0.69,2.25] [-0.34,2.29] [0.10,1.60] [-0.45,2.21] [0.55,2.47] [1.13,2.46] [1.64,2.52]
Real Consumption 1.83 2.19 2,09 2,08 2,17 2,21 2,26 2,30 1.69 2,04 2,24 2,25 2,25 2,29

[1.40,2.32] [1.56,2.41] [1.55,2.45] [1.25,2.37] [1.07,2.42] [1.42,2.41] [1.48,2.36] [1.32,2.41] [1.43,2.44] [1.57,2.42] [1.74,2.56]
Real Investment -1.30 -1.17 −0,76 0,33 0,36 0,12 1,08 1,59 -3.15 −0,73 0,79 1,87 2,28 2,71

[-2.48,-0.10] [-2.00,0.97] [-1.89,1.98] [-2.24,2.63] [-1.65,2.56] [-1.25,2.54] [-2.24,0.44] [-1.76,2.43] [-1.22,2.81] [-0.09,2.97] [1.19,3.31]

Overall Inflation Rate 2.85 2.74 2,65 2,58 2,68 2,47 2,42 2,39 3.89 2,70 2,49 2,33 2,16 2,12
[2.49,3.03] [2.38,3.09] [2.38,3.50] [2.18,3.13] [2.04,3.07] [2.10,3.05] [2.44,3.06] [2.17,3.19] [2.00,3.02] [2.01,2.84] [1.96,3.34]

Core Inflation Rate 2.94 2.79 2,72 2,62 2,69 2,50 2,42 2,38 3.90 2,77 2,50 2,22 2,01 1,85
[2.57,3.03] [2.31,3.00] [2.37,3.25] [2.01,3.00] [1.95,2.92] [2.01,2.87] [2.44,3.02] [2.09,3.01] [1.70,2.77] [1.79,2.45] [1.71,3.03]

USD/CAD Exchange Rate 1.35 1.37 1,37 1,37 1,37 1,37 1,37 1,38 1.35 1,37 1,37 1,38 1,39 1,39
[1.36,1.38] [1.36,1.38] [1.35,1.39] [1.35,1.39] [1.35,1.38] [1.35,1.39] [1.36,1.38] [1.35,1.39] [1.35,1.40] [1.36,1.40] [1.36,1.43]

Employment 1.73 1.86 1,46 1,26 1,21 1,14 1,17 1,12 2.41 1,57 1,16 1,22 1,28 1,51
[0.92,1.78] [0.54,1.55] [0.42,1.46] [-0.52,1.37] [-0.09,1.36] [-0.50,1.37] [0.73,1.66] [-0.17,1.39] [0.05,1.42] [0.65,1.67] [1.19,1.94]

Labour Force 2.59 2.94 2,51 2,16 1,97 1,29 1,24 1,23 2.56 2,55 1,43 1,27 1,17 1,27
[2.24,2.69] [1.84,2.50] [1.71,2.23] [1.01,1.63] [1.27,1.36] [1.30,1.34] [2.04,2.60] [1.32,1.64] [1.24,1.32] [1.15,1.12] [1.18,1.30]

Unemployment Rate (%) 5.87 6.23 6,28 6,28 6,39 6,46 6,49 6,47 5.41 6,17 6,45 6,44 6,31 6,13
[6.19,6.63] [6.11,6.88] [6.11,7.12] [6.14,7.20] [6.08,7.31] [5.93,7.50] [6.15,6.75] [6.06,7.28] [5.84,7.74] [5.70,7.82] [5.68,7.45]

Salaires-composite† 3.34 3.26 3.40⋆ 3.39 3.25⋆

Real Salaires-composite† 0.88 0.88 0.54 0.88⋆⋆

New Housing Prices -0.51 -0.11 0,32 0,83 1,38 1,84 2,28 2,45 -0.22 0,13 1,99 2,81 2,58 2,34
[-0.29,0.60] [-0.32,1.45] [-0.11,2.33] [0.36,2.40] [0.99,2.78] [1.64,3.10] [-0.31,1.03] [0.72,2.65] [2.09,4.16] [2.02,4.04] [1.68,3.54]

Housing Starts‡ (x1000) 245.41 250.27 250,45 250,22 247,41 248,30 248,96 248,38 241.66 249,09 248,26 249,10 250,10 250,07
[236 , 253] [231 , 254] [229 , 255] [228 , 256] [229 , 254] [228 , 255] [234 , 254] [229 , 255] [225 , 258] [220 , 257] [217 , 259]

Québec
Real GDP 0.13 1.25 1,34 1,55 1,48 1,36 1,35 1,61 0.15 1,07 1,45 1,78 1,86 1,93

[0.61,1.62] [0.23,1.87] [0.18,2.28] [0.21,1.90] [0.25,1.88] [0.41,2.02] [0.42,1.75] [0.26,2.02] [0.75,2.20] [1.32,2.11] [1.58,2.21]
Real Consumption 1.29 2.30 2,05 1,99 2,11 1,97 2,05 2,06 1.13 1,91 2,05 2,02 2,05 2,06

[1.51,2.22] [1.53,2.57] [1.62,2.51] [1.45,2.21] [1.47,2.28] [1.74,2.37] [1.52,2.39] [1.57,2.34] [1.62,2.28] [1.71,2.42] [1.60,2.40]
Real Investment -3.05 -1.93 −0,89 0,13 1,02 0,64 1,35 1,52 -7.64 −1,43 1,13 1,74 1,78 2,19

[-2.18,0.18] [-1.57,1.10] [-1.06,2.19] [-1.06,2.23] [-0.04,2.14] [-0.46,2.07] [-1.87,0.64] [-0.66,2.15] [-0.50,2.33] [-0.60,2.74] [-1.61,2.98]

Overall Inflation Rate 3.36 2.74 2,52 2,41 2,48 2,43 2,41 2,34 4.50 2,76 2,41 2,22 2,01 1,92
[2.30,3.20] [2.10,3.32] [2.16,3.46] [2.04,3.31] [1.94,3.27] [1.89,3.27] [2.20,3.26] [2.01,3.33] [1.90,3.06] [1.84,2.43] [1.67,2.76]

Core Inflation Rate 3.56 2.93 2,75 2,69 2,80 2,46 2,50 2,40 4.42 2,98 2,54 2,13 1,88 1,60
[2.49,3.21] [2.24,3.49] [2.13,3.64] [2.17,3.52] [1.90,3.60] [1.80,3.41] [2.37,3.35] [2.00,3.54] [1.46,3.07] [1.49,2.37] [1.36,2.03]

Employment 0.63 0.58 0,73 0,83 0,94 1,06 1,05 1,03 2.30 0,69 1,02 1,09 1,16 1,14
[0.28,1.15] [0.26,1.18] [0.45,1.21] [0.18,1.31] [-0.18,1.24] [-0.10,1.21] [0.27,1.17] [0.09,1.24] [-0.11,1.27] [0.67,1.51] [0.86,1.57]

Labour Force 1.24 1.69 1,46 0,93 1,42 0,93 0,94 0,89 2.46 1,33 1,04 0,92 0,85 0,94
[1.35,1.57] [0.82,1.23] [1.27,1.63] [0.78,1.41] [0.86,1.18] [0.73,1.19] [1.09,1.40] [0.91,1.35] [0.75,0.78] [0.75,0.79] [0.82,0.93]

Unemployment Rate (%) 4.73 5.30 5,27 5,25 5,30 5,30 5,35 5,28 4.46 5,14 5,31 5,17 5,08 4,90
[5.14,5.51] [5.00,5.68] [5.02,5.87] [5.00,5.88] [5.02,6.12] [4.87,6.24] [5.07,5.60] [4.98,6.03] [4.81,6.40] [4.61,6.20] [4.46,5.85]

Salaires-composite† 3.37 3.39 3.58⋆ 3.44 3.45⋆

Real Salaires-composite† 0.63 0.95 0.24 0.79⋆⋆

New Housing Prices 0.28 0.00 0,17 0,44 0,82 1,28 1,68 2,11 1.05 0,22 1,48 2,76 3,08 3,22
[-0.07,1.66] [0.10,2.54] [0.40,2.58] [0.48,2.74] [0.70,3.12] [0.88,3.43] [0.02,2.10] [0.61,2.97] [2.01,5.18] [2.56,7.51] [2.50,5.55]

Housing Starts‡ (x1000) 50.04 51.39 50,68 51,17 51,23 51,34 50,73 51,22 39.54 50,82 51,13 51,10 51,10 50,60
[47 , 52] [48 , 53] [48 , 54] [48 , 55] [48 , 55] [48 , 56] [48 , 53] [48 , 55] [48 , 56] [47 , 56] [42 , 55]

Notes :
The values in brackets represent our 10th and 90th percentiles of forecasts from our models.
All growth rates (in %) are reported as year-over-year growth rates %Y/Y , unless otherwise indicated.
† The construction and measurement values of the salaires-composite are available in the Labour Market section of the Chaire’s website.
‡ The annualized number of housing starts is based on the averages of monthly forecasts over the considered horizon.
⋆ The reported value is the average of our monthly salaires-composite measure, over the period of interest, containing information up to 2024-08.
⋆⋆ The reported value is the average of our quarterly salaires-composite measure, over the period of interest, containing information up to 2024-06.
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