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The Chaire en macroéconomie et prévisions (CMP) aims to facilitate exchanges between academic circles
and various economic institutions in Quebec and Canada on issues related to their aggregate economic
performance. This is achieved by providing a representative and forward-looking picture of their economic
evolution. Our analyses are designed to meet the diverse needs of economic stakeholders by fostering syner-
gies, leveraging cutting-edge research in macroeconomics and forecasting, and effectively communicating
their implications.
This document presents our short- and medium-term macroeconomic projections and outlooks for Canada
and Quebec. Our approach relies on a variety of forecasting exercises that cover a wide range of key
economic indicators.

The forecasts reported in the tables below were generated using a variety of statistical mo-
dels. Unlike most economic forecasts commonly published by other organizations, including
various financial institutions, the forecasts reported here are solely based on statistical asso-
ciations extracted from historical data. These associations leverage the informational content
of the data using a set of modern econometric tools.

This edition of the Macroscope integrates 37 predictive models. These models include stan-
dard regressions, regularization models, and machine learning techniques applied to a vast
dataset of macroeconomic indicators 1.

We present the median of our models’ forecasts to limit the impact of outliers. The disper-
sion of the forecasts is also indicated by the 10th and 90th percentiles, thereby providing a
measure of models’ uncertainty without constituting a confidence interval. High dispersion
suggests a greater diversity of possible futures, reflecting increased uncertainty. Additionally,
the asymmetry of the distribution around the median (50th percentile) helps to unders-
tand the “direction” of this uncertainty. In this edition, short-term forecasts span the next 8
quarters, while medium-term annual forecasts cover the period from 2025 to 2029 inclusively.

Moreover, it is important to note that geopolitical developments, whether in the United
States or elsewhere, as well as new shifts in fiscal, monetary, or trade policies, could lead
to deviations between expected economic trajectories and those that ultimately materialize.
Our methodological approach retains the merit of capturing the underlying momentum of
the Canadian and Quebec economies. At the very least, our forecasts provide a benchmark
assessment of economic paths in the absence of new shocks that may impact our economies.

In particular, these forecasts do not incorporate the recent implementation by the Trump
administration of new U.S. import tariffs : a near-universal 10% tariff on imports from
most countries, a 25% tariff on steel and aluminum, a 25% tariff on imported vehicles, and,
more specifically for Canada, 25% tariffs on products not covered under the Canada–United
States–Mexico Agreement (CUSMA), as well as 10% tariffs on energy and potash. They also
exclude the potential effects of the subsequent announcement, followed by a 90-day postpo-
nement of additional so-called “reciprocal” U.S. tariffs, as well as the heightened uncertainty
stemming from the erratic nature of U.S. policy decisions and the lack of clarity in their
justifications.

1. This dataset can be accessed here.
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However, since our core macroeconomic dataset does not account for these new U.S. tariffs,
we draw on the model presented in a recent research note at the Chair to illustrate the
potential economic outcomes of such tariff actions. 2 Although it is not a fully structural
model, our framework relies on vector autoregression (VAR) models to capture the dynamic
interactions among key economic variables, and to construct conditional forecasts based on
scenarios involving shocks to Canadian exports and/or imports stemming from a potential
trade war. Such short-term forecasting exercises thus provide a means of assessing the sen-
sitivity of GDP and employment to these adverse trade developments.

Looking back at the data and forecasts published in January for Q4 2024

Recent data revisions by Statistics Canada led to adjustments for the third quarter of 2024.
In Canada, the growth rates of real GDP, nominal GDP, real consumption, and real in-
vestment were all slightly revised upward. In Quebec, the revisions showed an increase in
the growth rates of real GDP, nominal GDP, and real consumption. Notably, consumption
was significantly revised upward, reaching 3.51% instead of the previously estimated 2.62%.
However, real investment in Quebec declined further, with the revised growth rate standing
at -1.64%, compared to the earlier figure of -0.86%.

In the fourth quarter of 2024, realized Canadian real GDP growth exceeded the upper bound
of uncertainty, while core inflation fell below the lower bound of our model’s forecast interval
from the previous edition of Macroscope. While the median forecast for the unemployment
rate underestimated the observed value, the forecast interval from last January tilted to-
ward higher levels and appeared to anticipate a possible rise, which was confirmed. On the
housing front, a significant annualized increase was recorded, with over 20,000 additional
housing starts compared to the same quarter of the previous year. This pushed total housing
starts beyond the upper bound of uncertainty in our model portfolio’s forecast range.

Quebec’s performance in the fourth quarter clearly exceeded the outlook published in the
January edition of Macroscope, which was based on the data then available. In line with the
upwardly revised figures for the previous quarter, the realized growth rates for real GDP,
nominal GDP, real consumption, and real investment all surpassed the upper bound of the
model forecast intervals. As in the rest of Canada, inflation rates declined slightly from the
third to the fourth quarter of 2024, reaching 1.57% for headline inflation and 2.10% for core
inflation—both remaining within the expected uncertainty intervals. Employment rose by
1.33%, a result well above both the median forecast of 0.60% and the upper bound of the
uncertainty range. Meanwhile, the moderate increase in the unemployment rate to 5.73%
remained within the forecast interval. Finally, a surge of more than 40% in housing starts
compared to the previous quarter brought the total to approximately 55,750 units, a figure
exceeding the 90th percentile of the forecast interval published last January.

2. The research note can be accessed here.
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Production, Consumption, and Investment

The median forecasts for the annualized real GDP growth rate in Canada for the quarters
of 2025 have been revised upward since our last update. They remain above 2.00%, with
an exception for the second quarter of 2025. From an annual perspective, a probable impro-
vement in Canadian economic activity is also anticipated. However, these forecasts should
be interpreted with caution, given the recently announced tariffs between the United States
and Canada, which are not incorporated into the statistical models. Notwithstanding the
implications of these developments and the uncertainty surrounding them, the projections
from our models suggest that the Canadian economy would have remained in a relatively
good position.

Our forecasts for real consumption point to consistent annualized growth exceeding 2.2%
across both quarterly and annual horizons. Aside from the rebound observed in the last
quarter of 2024, private investment had largely stagnated throughout the year. Were it not
for the uncertainty linked to trade tensions and the economic and political instability stem-
ming from south of the border, our model portfolio’s outlook would be rather positive, with
median forecasts of sustained real private investment growth ranging from 1.80% for quar-
terly horizons in 2025 and 2026 to at least 1.94% of higher on an annual basis through to
2029. However, the forecast intervals for real investment growth remain relatively wide, with
lower bounds that are often quite low or even negative. Moreover, these projections do not
fully capture the risks associated with U.S. trade and monetary policy dynamics—risks that
are particularly relevant given the United States remains Canada’s primary trading partner.
Paradoxically, these same challenges could also benefit certain domestic investment segments,
especially in the context of strategic reorientation and diversification of international goods
and services markets for Canada.

For both quarterly and annual horizons, and aside from the potential direct and indirect im-
pacts of trade tensions, the median forecast for Quebec’s real GDP growth rate is projected
to lie in a range between 1.80% and 2.00%. Taking into account the forecast uncertainty in-
tervals, Quebec’s economic trajectory appears broadly comparable to that of Canada, though
slightly lower by about 0.10 to 0.30 percentage points. Additionally, compared to the January
edition of the Macroscope, real consumption growth in Quebec is now expected to streng-
then during the first three quarters of 2025, with the median forecast exceeding 2.63% and
reaching 3.37% in the first quarter. While remaining slightly below the Canadian figures, the
annual real consumption growth rate is expected to hover around 2.00% from 2026 to 2029.
Finally, after a negative growth figure in 2024, Quebec’s real investment growth is projected
to turn positive, ranging from 1.87% to 2.17% on an annual basis. It remains to be seen how
the tariff war and broader economic uncertainty will weigh on these projections.

Inflation and Exchange Rates

Our new projections for headline and core inflation rates in Canada have been revised down-
ward relative to those published in January. Recent observations show that headline inflation
has nearly reached the midpoint of the Bank of Canada’s target range—namely, 2%—and
the median forecasts remain close to target across both quarterly and annual horizons. A
slight increase is anticipated, though more moderate than the projections in the previous
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edition of the Macroscope, with a peak of 2.33% in the third quarter of 2026. As for core
inflation, it is expected to hover around 2%. However, we note that the median forecasts for
the annual percentage change in the GDP deflator remain above 2.37% through 2029. The
dynamics of price growth in Quebec are very similar to those observed for Canada, although
with slightly lower values.

Finally, the right-skewed asymmetry of the inflation forecast uncertainty intervals suggests
that some inflationary pressures persist for both Canada and Quebec. Although a decline was
recorded in the last quarter—as is often the case for year-over-year changes—a rebound can-
not be ruled out. This may align with inflation expectations among economic agents which
remain not fully anchored. The current geopolitical environment could further challenge the
hypothesis of anchored expectations.

Regarding the exchange rate, the depreciation of the Canadian dollar observed in the fourth
quarter of 2024 is reflected in the medium- and long-term median projections. The un-
certainty interval surrounding these projections remains relatively narrow, suggesting that
short-term exchange rate fluctuations may be influenced more by political or geopolitical
uncertainty than by fundamental economic variables. Moreover, the growing divergence bet-
ween Canadian and U.S. monetary policies could further contribute to this depreciation
trend.

The Labour Market

Notwithstanding the potential consequences of the ongoing trade war, our portfolio of fo-
recasting models indicates that growth in Canada’s labour force will continue to outpace
employment growth over the coming quarters, extending to early 2026. By the final quarter
of 2026, employment growth is projected to stabilize at approximately 1.34%, while labour
force growth should level off at around 1.31%. At the same time, the median forecast for the
unemployment rate suggests a modest increase, peaking at 6.80% in the second quarter of
2025, before gradually declining to apprximately 6.40% by 2029. Nevertheless, uncertainty
remains. The right-skewed forecast intervals and the ongoing trade tensions with the United
States highlight a risk of deterioration in labour market conditions.

In Quebec, employment growth is expected to remain weaker than in the rest of Canada,
hovering close to 1.00% 2026, before experiencing a modest upward trend. Meanwhile, after
a period of strong median forecasts for labour force growth—2.65%, 2.21%, and 1.95% for
the first three quarters of 2025—the rate is projected to decline to about 1.00% per quarter
throughout 2026 and across annual horizons through 2029. Consequently, the anticipated
slightly stronger employment growth relative to the labour force may ease upward pressure
on the unemployment rate. Overall, Quebec’s unemployment rate is projected to remain
relatively stable, according to both the median forecast and associated uncertainty intervals.
However, as with Canada, the right-skewed intervals and prevailing geopolitical uncertainty
signal downside risks for the province’s labour market outlook.

Drawing on various datasets compiled by Statistics Canada, the Chair computes a compo-
site wage indicator to assess labour market wage pressures. 3 For the fourth quarter of 2024,

3. See the Labor Market section on the Chair’s website.
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nominal wage growth is estimated at 3.79% for Canada and 4.17% for Quebec. In the first
quarter of 2025, annualized growth rates for the composite wage indicator are projected to
reach 3.55% in Canada and 4.04% in Quebec, values broadly consistent with those observed
in the previous quarter. In real terms, wage growth for 2024 as a whole is estimated at 1.22%
for Canada and 1.41% for Quebec, slightly exceeding the figures published in the previous
Macroscope, which were 1.10% and 1.23%, respectively.

The Housing Sector

The issues related to housing access and the need for new housing construction remain at
the forefront of public debate, particularly in the context of the upcoming federal election.
Our suite of statistical models is also utilized to evaluate how the evolution of key economic
indicators may shape the future trajectory of this sector.

In Canada, new housing prices are expected to rise more slowly in 2025 and 2026 than pre-
viously projected in January. A more moderate increase—close to or slightly below 1%—is
expected over the first three quarters of 2025, followed by a gradual rise to 2%, and then
nearly 3% by the fourth quarter of 2026. Thereafter, annual increases of approximately 2.5%
are forecast for 2028 and 2029.

Conversely, projections for new housing prices in Quebec have been revised upward. Spe-
cifically, prices are now expected to rise at a median annualized rate of 1.88% in the first
quarter of 2025, with further increases reaching between 3.0% and 3.5% by the end of 2026.
Over annual horizons, the upward trend is expected to persist, with annual price growth
ranging between 3.35% and 3.68% through to 2029.

The final quarter of 2024 saw a marked increase in housing starts, particularly in both Ca-
nada and Quebec. This development has directly influenced the forecasts produced by our
statistical models for subsequent quarters. Housing starts exhibit significant persistence, as
demonstrated by the performance of a simple random walk model used to describe and fore-
cast their dynamics. While the number of housing starts in Canada is projected to stabilize
at around 247,000 units by the end of 2026, the figure for Quebec is expected to hover around
51,000 units over the same period.

Finally, the right-skewed uncertainty intervals from our models—for both the growth rate
of new housing prices and for the number of housing starts in Canada and Quebec—suggest
that demand may increase more strongly than supply in the housing market.

Risks and Possible Consequences of Tariffs and Trade War

The forecasting exercises presented earlier rely on the estimations of a rich portfolio of sta-
tistical models based on the historical evolution of various macroeconomic variables. In the
current highly specific context of a trade war initiated by the Trump administration and
the subsequent reactions from other countries, any forecasting exercise becomes particularly
more precarious than usual. For instance, some tariff policies have been applied or announ-
ced for potential future implementation, compounded by uncertainties stemming from the
U.S. administration’s indecision regarding its actual political objectives. Is the U.S. govern-
ment aiming to increase its budgetary revenues ? Is it seeking to substantially reduce or
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even eliminate bilateral trade deficits associated with goods (excluding services) ? Or is it
ultimately just attempting to reduce tariffs and other non-tariff barriers imposed in the past
by other countries on U.S. goods and services ? Various spokespersons, including the U.S.
president, have made contradictory and divergent statements in this regard. This unders-
sores the inherent difficulties—now exacerbated— of any forecasting exercise. Furthermore,
this situation is further complicated by the combination of initial tariff shocks caused by the
U.S. government, tariff responses from other countries varying in nature and magnitude, and
uncertainty shocks.

A Vector Autoregressive (VAR) model can be used to represent the dynamics between key
macroeconomic variables and establish conditional forecasts for specific scenarios. This ap-
proach allows for a comparison of forecasts for the variables of interest after imposing a
particular trajectory and values on one variable or a subset of variables, with the unconstrai-
ned forecasts produced by the VAR model. On this basis, one can evaluate how an exogenous
evolution of certain variables temporarily alters the trajectory of other variables in the em-
pirical model. Nevertheless, it is assumed that the imposed scenario does not affect the usual
historical transmission of common shocks nor permanently alter the long-term return to
equilibrium as observed and captured by the statistical models estimated from past data.
With these precautions, the exercise remains informative in understanding of the potential
impacts of specific scenarios.

A recent note by Martin, Moran, and Stevanovic (2025), produced by the Chair, sheds light
on the potential impacts of tariffs and their consequences through a given evolution of ex-
ports and imports. 4 This note employs the aforementioned to simulate the effects of a tariff
war between Canada and the United States, considering two scenarios. The first scenario
assumes that the imposition of U.S. tariffs on Canadian exports leads to a real decline in
totak exports, reaching 10% by the last quarter of 2025. The second scenario combines the
reduction in Canadian exports from the first scenario with a real decrease in total imports
of 10% by the end of 2025, resulting from the implementation of Canadian counter-tariffs
on imports from the United States. Equivalent scenario-based exercises are then applied to
Quebec. The table on page 10 presents the results, along with Bayesian probability intervals.

In the scenario without Canadian retaliation, Canada’s real GDP would decline by 3.30% one
year after the tariffs are imposed. From the perspective of overall inflation, the forecasts from
the conditional VAR are similar to those from our model set that does not account for tariffs.
Regarding the exchange rate, the conditional VAR anticipates a stronger Canadian dollar
than projected by our models, converging towards the levels observed in 2024. However, the
decline in exports would lead to a sharp contraction in employment, falling to -2.45% by
the fourth quarter of 2025. This deterioration in the labour market would primarily result
from the negative impact on sectors heavily exposed to exports. Additionally, heightened
uncertainty due to the trade war could dampen investment and consumption, particularly
by increasing precautionary saving behaviors or affecting businesses’ hiring decisions.

4. The research note can be consulted here.
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The impact on Quebec would be comparable, although the rebound after the dip caused by
tariffs would occur more quickly due to the greater diversification of its economy. In the sce-
nario without retaliation, Quebec’s real GDP could decline by 3.73% by the fourth quarter
of 2025. As with Canada, employment would also be affected, albeit to a lesser extent. In
fact, the confidence intervals for Quebec are slightly wider than those for Canada, but the
upper bound of these intervals often shows a more favorable trajectory than observed at the
Canadian level.

In the scenario with Canadian retaliation, involving a 10% decline in total real imports, the
economic effects are significantly more severe. For Canada as a whole, real GDP would fall
by 4.24% by the fourth quarter, while employment would decrease by 3.43% over the same
period. This increased deterioration reflects the double shock of reduced exports and higher
input costs for imports, negatively impacting domestic production and supply chains. Simi-
larly, Quebec would experience a more pronounced impact in the retaliatory scenario. Our
conditional forecasts indicate a sharper contraction in real GDP and employment compared
to the no-retaliation scenario, although the severity of the effects are slightly mitigated by
the province’s more diversified economic structure.

In summary, a trade war between Canada and the United States would likely slow economic
growth, harm employment, and exert inflationary pressures, with more pronounced effects on
sectors directly exposed to trade. These forecasts are more pessimistic than those of the Bank
of Canada, which anticipates a 3.00% drop in GDP over two years in the event of a trade war.
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The Macroscope of the Chaire en macroéconomie et prévisions ESG-UQAM April 15, 2025
Quarterly horizons Annual horizons

Realized Forecast Realized Forecast

2024 Q3 2024 Q4 2025 Q1 2025 Q2 2025 Q3 2025 Q4 2026 Q1 2026 Q2 2026 Q3 2026 Q4 2024 2025 2026 2027 2028 2029
Canada
Real GDP 1.88 2.36 2.11 1.90 2.17 2.09 2.03 2.13 2.13 2.15 1.53 2.07 2.11 2.16 2.33 2.34

[1.27,2.47] [1.25,2.48] [1.32,2.59] [0.94,2.52] [1.56,2.52] [1.73,2.75] [1.67,2.66] [1.52,2.52] [1.19,2.51] [1.62,2.62] [1.57,2.48] [2.09,2.85] [2.03,2.80]
Nominal GDP 4.57 4.61 4.36 4.42 4.61 4.54 4.57 4.69 4.68 4.56 4.61 4.48 4.62 4.51 4.69 4.74

[3.85,4.96] [3.49,5.08] [3.56,5.60] [3.28,5.23] [3.42,5.01] [4.06,5.18] [4.33,5.19] [4.04,5.00] [3.55,5.22] [3.96,5.09] [3.68,5.15] [4.44,6.01] [4.37,6.41]
Real Consumption 2.69 3.69 3.00 2.59 2.65 2.34 2.32 2.27 2.34 2.22 2.60 2.64 2.29 2.27 2.42 2.40

[2.04,3.24] [2.23,3.12] [2.30,2.86] [1.94,2.52] [1.76,2.42] [1.91,2.42] [2.11,2.44] [1.92,2.40] [2.13,2.93] [1.93,2.42] [1.65,2.44] [2.10,2.63] [1.98,2.68]
Real Investment -0.74 2.99 2.85 2.71 2.43 1.84 2.03 2.08 1.86 1.80 0.12 2.45 1.94 2.26 2.52 2.62

[0.27,3.53] [0.62,4.06] [0.06,4.63] [-0.77,3.20] [-0.62,2.98] [-0.48,2.93] [-0.07,2.85] [-0.53,2.96] [0.05,3.85] [-0.42,2.93] [0.43,3.33] [1.19,3.11] [0.42,3.71]

GDP Deflator 2.67 2.15 2.28 2.44 2.35 2.42 2.32 2.48 2.54 2.38 3.02 2.37 2.43 2.21 2.54 2.36
[1.90,2.84] [1.86,3.09] [1.82,3.14] [2.10,3.25] [2.11,2.74] [2.22,2.64] [2.17,2.95] [2.01,2.87] [1.92,3.08] [2.13,2.80] [1.94,2.63] [2.50,2.68] [2.35,3.11]

Overall Inflation Rate 2.04 1.91 1.97 2.00 2.08 2.21 2.25 2.26 2.33 2.28 2.39 2.06 2.28 2.22 2.13 2.12
[1.85,2.56] [1.82,2.24] [1.91,2.42] [1.92,2.90] [1.94,2.85] [1.96,2.96] [2.01,3.04] [1.94,2.80] [1.88,2.53] [1.96,2.91] [1.87,2.50] [1.98,2.56] [1.96,3.25]

Core Inflation Rate 2.47 2.12 2.09 1.95 2.03 2.10 2.13 2.09 2.08 2.00 2.58 2.04 2.08 1.98 1.93 1.79
[1.92,2.42] [1.83,2.29] [1.80,2.50] [1.75,2.69] [1.70,2.59] [1.71,2.55] [1.75,2.56] [1.74,2.50] [1.83,2.48] [1.73,2.55] [1.60,2.40] [1.74,2.34] [1.62,3.21]

USD/CAD Exchange Rate 1.36 1.40 1.41 1.41 1.40 1.41 1.41 1.41 1.42 1.42 1.37 1.41 1.42 1.42 1.43 1.44
[1.40,1.41] [1.40,1.42] [1.39,1.42] [1.39,1.42] [1.39,1.43] [1.39,1.44] [1.39,1.45] [1.39,1.45] [1.40,1.42] [1.39,1.44] [1.40,1.46] [1.40,1.47] [1.40,1.49]

Employment 1.64 1.59 1.51 1.26 1.38 1.32 1.31 1.36 1.36 1.34 1.88 1.37 1.34 1.33 1.50 1.55
[1.06,1.63] [0.72,1.58] [0.78,1.54] [0.56,1.53] [0.57,1.49] [0.90,1.55] [0.75,1.57] [1.02,1.56] [0.78,1.57] [0.81,1.54] [0.95,1.63] [1.32,2.00] [1.40,2.36]

Labour Force 2.81 2.69 2.41 1.80 1.68 1.37 1.37 1.34 1.35 1.31 2.96 1.81 1.34 1.27 1.31 1.37
[2.28,2.56] [1.59,1.99] [1.52,1.99] [1.21,1.80] [1.31,1.60] [1.32,1.61] [1.26,1.62] [1.25,1.40] [1.65,2.09] [1.28,1.56] [1.28,1.22] [1.33,1.56] [1.28,1.46]

Unemployment Rate (%) 6.57 6.73 6.76 6.80 6.79 6.76 6.77 6.72 6.65 6.62 6.38 6.78 6.69 6.57 6.48 6.40
[6.67,6.96] [6.63,7.15] [6.60,7.21] [6.53,7.26] [6.41,7.32] [6.32,7.38] [6.22,7.35] [6.18,7.28] [6.61,7.14] [6.28,7.33] [6.02,7.23] [5.78,7.20] [5.74,7.03]

Salaires-composite† 3.63 3.79 3.55⋆ 3.53 3.55⋆

Real Salaires-composite† 1.42 1.60 1.22

New Housing Prices 0.11 0.03 0.19 0.55 0.97 1.47 1.91 2.35 2.54 2.86 -0.12 0.80 2.41 2.76 2.33 2.19
[-0.29,1.11] [0.00,1.28] [0.34,2.02] [0.30,2.40] [1.31,2.63] [1.68,3.38] [1.77,3.36] [2.17,3.95] [0.09,1.70] [1.73,3.33] [1.97,3.91] [1.61,2.98] [1.12,2.72]

Housing Starts‡ (x1000) 237.52 247.95 248.03 247.95 248.50 247.95 247.95 247.55 248.18 247.04 245.07 248.11 247.68 248.31 252.22 253.02
[240 , 251] [241 , 257] [243 , 258] [243 , 258] [242 , 257] [240 , 258] [241 , 264] [240 , 260] [242 , 256] [241 , 260] [240 , 263] [240 , 265] [234 , 267]

Québec
Real GDP 1.75 2.28 1.96 1.78 2.02 1.81 1.78 1.88 1.86 1.84 1.36 1.89 1.84 1.87 2.03 2.00

[1.19,2.27] [1.15,2.27] [0.96,2.52] [0.93,2.16] [0.89,2.07] [1.55,2.29] [1.33,2.27] [1.27,2.31] [1.06,2.30] [1.26,2.24] [1.38,2.42] [1.76,2.47] [1.51,2.27]
Nominal GDP 5.41 5.77 5.08 4.43 4.40 4.16 4.13 4.23 4.14 4.09 5.56 4.52 4.15 4.12 4.25 4.34

[4.42,5.53] [3.95,5.28] [3.55,5.27] [3.33,4.88] [3.40,4.71] [3.65,4.97] [3.72,4.69] [3.69,5.14] [3.81,5.24] [3.62,4.88] [3.86,4.98] [4.08,5.22] [3.91,5.20]
Real Consumption 3.51 4.80 3.37 2.92 2.63 1.84 1.92 2.00 2.09 1.91 3.04 2.69 1.98 2.11 2.25 2.25

[2.07,3.99] [2.11,3.41] [2.28,2.94] [1.49,2.55] [1.64,2.37] [1.66,2.32] [1.56,2.54] [1.53,2.11] [1.99,3.22] [1.60,2.34] [1.53,2.44] [2.05,2.62] [1.95,2.79]
Real Investment -1.64 1.52 2.02 2.44 2.39 1.79 1.74 1.90 1.93 1.89 -0.30 2.16 1.87 2.06 2.17 2.01

[0.68,2.62] [-0.02,3.17] [0.68,3.95] [0.54,2.89] [0.83,2.94] [0.70,2.50] [0.87,2.66] [1.09,2.83] [0.47,3.16] [0.87,2.73] [1.00,2.99] [-0.44,2.75] [-0.66,3.50]

GDP Deflator 3.62 3.42 3.06 2.59 2.37 2.30 2.33 2.28 2.26 2.32 4.17 2.58 2.30 2.33 2.28 2.19
[2.65,3.56] [2.27,3.29] [1.87,3.18] [2.08,3.04] [2.04,2.80] [1.98,2.97] [2.00,2.59] [1.80,2.97] [2.21,3.27] [1.95,2.83] [2.09,2.61] [2.00,2.61] [2.22,2.62]

Overall Inflation Rate 1.68 1.57 1.65 1.72 1.84 1.94 2.06 2.15 2.22 2.15 2.34 1.79 2.14 2.13 2.01 1.98
[1.48,2.25] [1.42,2.14] [1.45,2.33] [1.56,2.76] [1.50,2.77] [1.73,2.95] [1.82,2.97] [1.76,2.94] [1.48,2.37] [1.70,2.91] [1.56,2.56] [1.70,2.44] [1.69,2.63]

Core Inflation Rate 2.25 2.10 2.04 1.97 2.01 2.04 2.07 2.06 2.00 1.98 2.71 2.01 2.03 1.89 1.75 1.60
[1.84,2.43] [1.50,2.29] [1.50,2.46] [1.28,2.67] [1.50,2.62] [1.50,2.64] [1.46,2.55] [1.49,2.50] [1.53,2.46] [1.49,2.58] [1.25,2.34] [1.37,2.23] [1.29,2.34]

Employment 0.38 1.33 1.09 0.96 1.14 1.06 1.08 1.10 1.15 1.09 0.87 1.06 1.11 1.13 1.21 1.28
[0.72,1.48] [0.58,1.45] [0.71,1.52] [0.48,1.28] [0.50,1.25] [0.64,1.33] [0.89,1.38] [0.62,1.32] [0.62,1.43] [0.66,1.32] [0.77,1.39] [1.00,1.72] [1.03,1.68]

Labour Force 1.61 2.24 2.63 2.21 1.95 1.03 1.07 1.07 1.14 1.03 1.85 1.96 1.08 0.91 0.91 1.03
[2.48,2.70] [2.07,2.33] [1.84,2.08] [0.92,1.25] [1.10,1.25] [1.12,1.25] [1.10,1.33] [1.02,1.15] [1.83,2.09] [1.08,1.24] [0.79,0.96] [0.91,1.00] [1.05,1.09]

Unemployment Rate (%) 5.60 5.73 5.72 5.72 5.66 5.61 5.62 5.54 5.51 5.49 5.34 5.68 5.54 5.42 5.23 5.05
[5.61,5.91] [5.56,6.04] [5.47,6.05] [5.29,5.98] [5.28,6.03] [5.07,6.07] [4.96,5.97] [4.94,5.97] [5.48,5.99] [5.06,6.01] [4.85,5.90] [4.55,5.69] [4.40,5.55]

Salaires-composite† 3.99 4.17 4.04⋆ 3.74 4.04⋆

Real Salaires-composite† 1.85 2.03 1.41

New Housing Prices 0.49 1.39 1.88 2.32 2.75 3.00 2.94 3.19 3.40 3.45 0.54 2.49 3.24 3.35 3.68 3.55
[1.43,2.59] [1.27,3.03] [1.20,3.32] [1.55,3.71] [1.52,3.65] [1.77,3.79] [2.24,4.01] [2.58,4.16] [1.36,3.16] [2.03,3.90] [2.71,4.88] [2.95,6.12] [1.81,5.01]

Housing Starts‡ (x1000) 38.99 55.75 49.96 51.49 51.92 51.34 51.30 50.85 51.84 50.04 48.79 51.18 51.01 51.08 51.02 50.72
[48 , 56] [48 , 58] [48 , 58] [48 , 58] [48 , 59] [47 , 59] [48 , 60] [45 , 60] [48 , 57] [47 , 59] [47 , 60] [48 , 60] [46 , 58]

Notes :
The values in brackets represent our 10th and 90th percentiles of forecasts from our models.
All growth rates (in %) are reported as year-over-year growth rates %Y/Y , unless otherwise indicated.
† The construction and measurement values of the salaires-composite are available in the Labor Market section of the Chaire’s website.
‡ The annualized number of housing starts is based on the averages of monthly forecasts over the considered horizon.
⋆ The reported value is the average of our monthly salaires-composite measure, over the period of interest, containing information up to 2025-02.
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Conditional projections based on scenarios related to trade with the United States
that may arise from trade tensions

Scénario 1 : Reduction in total exports following the imposition of U.S. tariffs on exports from Canada.

2025 Q1 2025 Q2 2025 Q3 2025 Q4 2026 Q1 2026 Q2 2026 Q3 2026 Q4
Canada
Real GDP 0.87 -0.65 -1.94 -3.29 -2.02 -1.04 -0.10 0.79

[-0.11 , 1.77] [-2.32 , 0.69] [-4.14 , -0.27] [-5.99 , -1.34] [-3.74 , -1.20] [-2.24 , -0.62] [-0.98 , 0.03] [0.17 , 0.74]
Employment 0.20 -0.92 -1.59 -2.45 -1.20 -0.48 0.15 0.68

[-0.75 , 1.22] [-2.63 , 0.70] [-3.87 , 0.49] [-5.21 , 0.00] [-2.81 , 0.05] [-1.31 , 0.14] [-0.14 , 0.23] [0.83 , 0.30]
Overall Inflation Rate 2.36 1.60 1.79 2.25 2.10 1.99 2.02 2.12

[2.05 , 2.84] [0.89 , 2.43] [0.64 , 2.92] [0.65 , 3.70] [0.48 , 3.25] [0.43 , 2.95] [0.53 , 2.83] [0.71 , 2.75]
Interest Rate 3.61 3.33 3.08 2.89 2.86 2.96 3.09 3.20

[3.11 , 4.03] [2.37 , 4.05] [1.73 , 4.14] [1.19 , 4.25] [0.82 , 4.35] [0.61 , 4.51] [0.53 , 4.67] [0.47 , 4.81]
USD/CAD Exchange Rate 1.40 1.38 1.37 1.35 1.34 1.33 1.32 1.32

[1.34 , 1.41] [1.27 , 1.40] [1.21 , 1.40] [1.16 , 1.40] [1.12 , 1.39] [1.09 , 1.39] [1.06 , 1.39] [1.04 , 1.39]
Real Exportation -2.68 -3.47 -5.83 -10.00 -6.92 -3.88 -0.56 2.93

[-8.29 , -5.23] [-6.24 , -0.94] [-3.97 , 3.75] [-1.51 , 8.60]
Real Importation -2.06 -2.69 -3.65 -6.12 -2.22 0.55 3.25 5.76

[-3.02 , 0.77] [-4.29 , 1.40] [-5.82 , 1.48] [-8.84 , -0.24] [-3.55 , 1.07] [-0.10 , 3.27] [3.21 , 5.65] [6.32 , 7.95]
Québec
Real GDP 0.34 -1.15 -2.49 -3.73 -1.84 -0.60 0.94 2.44

[-0.44 , 1.35] [-2.47 , 0.38] [-4.43 , -0.36] [-6.26 , -1.02] [-3.46 , -0.31] [-1.90 , 0.68] [0.06 , 1.83] [1.92 , 3.00]
Employment 0.30 -0.36 -1.07 -2.54 -0.93 -0.06 0.91 1.77

[-0.62 , 1.66] [-1.79 , 1.78] [-3.14 , 1.82] [-5.22 , 1.06] [-2.49 , 1.14] [-1.35 , 1.24] [0.11 , 1.44] [1.48 , 1.56]
Overall Inflation Rate 1.97 1.36 1.84 2.20 1.98 1.67 1.46 1.39

[1.51 , 2.39] [0.37 , 2.15] [0.30 , 2.97] [0.17 , 3.72] [0.02 , 3.30] [-0.11 , 2.80] [-0.11 , 2.40] [-0.03 , 2.11]
Real Exportation -3.57 -6.23 -9.07 -10.00 -6.26 -3.17 0.50 4.19

[-7.52 , -4.04] [-5.41 , 0.56] [-2.65 , 5.90] [0.14 , 11.11]
Real Importation -0.92 -3.95 -6.48 -6.95 -2.48 0.46 3.51 6.33

[-2.48 , 1.53] [-6.14 , -0.71] [-9.39 , -2.68] [-10.56 , -2.40] [-4.44 , 0.05] [-1.02 , 2.72] [2.80 , 5.96] [6.41 , 8.64]

Scenario 2 : Total reduction in exports following the imposition of U.S. tariffs on Canadian exports
& reduction in total imports following the implementation of Canadian counter-tariffs.

2025 Q1 2025 Q2 2025 Q3 2025 Q4 2026 Q1 2026 Q2 2026 Q3 2026 Q4
Canada
Real GDP 0.82 -0.98 -2.57 -4.24 -2.76 -1.38 0.00 1.37

[-0.16 , 1.77] [-2.58 , 0.36] [-4.79 , -0.90] [-7.03 , -2.27] [-4.64 , -2.21] [-2.97 , -1.21] [-1.23 , -0.01] [0.48 , 1.24]
Employment 0.14 -1.28 -2.26 -3.43 -1.94 -0.81 0.27 1.25

[-0.75 , 1.09] [-2.89 , 0.31] [-4.46 , -0.17] [-6.18 , -0.93] [-3.54 , -0.76] [-1.79 , -0.26] [-0.22 , 0.31] [1.22 , 0.84]
Overall Inflation Rate 2.34 1.53 1.63 1.98 1.82 1.74 1.84 2.04

[1.98 , 2.76] [0.67 , 2.25] [0.26 , 2.65] [0.02 , 3.31] [-0.16 , 2.98] [-0.14 , 2.78] [0.11 , 2.73] [0.50 , 2.74]
Interest Rate 3.61 3.30 3.02 2.83 2.68 2.75 2.89 3.03

[3.11 , 4.16] [2.33 , 4.09] [1.58 , 4.03] [0.91 , 4.05] [0.36 , 3.91] [0.05 , 4.01] [-0.01 , 4.21] [0.01 , 4.42]
USD/CAD Exchange Rate 1.40 1.40 1.41 1.42 1.40 1.39 1.38 1.37

[1.36 , 1.42] [1.32 , 1.42] [1.29 , 1.44] [1.27 , 1.46] [1.22 , 1.44] [1.16 , 1.43] [1.12 , 1.43] [1.08 , 1.42]
Real Exportation -2.68 -3.47 -5.83 -10.00 -6.86 -3.75 -0.30 3.34

[-9.24 , -5.08] [-7.28 , -0.88] [-4.80 , 3.83] [-2.03 , 8.84]
Real Importation -2.29 -4.03 -6.27 -10.00 -5.49 -1.16 3.47 8.11

[-6.78 , -3.03] [-2.77 , 2.98] [1.5 , 9.68] [5.79 , 16.37]
Québec
Real GDP 0.35 -1.30 -2.87 -4.42 -2.42 -1.05 0.78 2.69

[-0.32 , 1.40] [-2.48 , 0.28] [-4.62 , -0.65] [-6.73 , -1.52] [-4.04 , -1.04] [-2.53 , 0.08] [-0.41 , 1.46] [1.75 , 3.01]
Employment 0.33 -0.60 -1.69 -3.60 -1.89 -0.79 0.62 2.04

[-0.34 , 1.54] [-1.71 , 1.29] [-3.22 , 0.88] [-5.54 , -0.42] [-3.03 , -0.28] [-1.73 , 0.25] [-0.11 , 1.03] [1.54 , 1.89]
Overall Inflation Rate 1.97 1.31 1.67 1.92 1.69 1.40 1.25 1.26

[1.52 , 2.39] [0.34 , 2.12] [0.13 , 2.90] [-0.23 , 3.54] [-0.40 , 3.11] [-0.52 , 2.62] [-0.38 , 2.19] [-0.12 , 1.86]
Real Exportation -3.57 -6.23 -9.07 -10.00 -6.06 -3.08 0.63 4.43

[-7.62 , -3.92] [-5.87 , 0.52] [-3.14 , 5.81] [-0.20 , 11.04]
Real Importation -0.83 -4.73 -8.39 -10.00 -5.05 -1.00 3.64 8.19

[-6.32 , -2.74] [-3.04 , 2.63] [0.88 , 9.02] [4.81 , 15.19]
Notes :
All growth rates (in %) are reported as year-over-year growth rates %Y/Y .
The values in brackets indicate the bounds of the 10% and 90% credibility intervals. These conditional forecasts are obtained using the Bayesian
methodology of Waggoner and Zha (1999).
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